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This paper aims at determining the economic value of historical neighborhood of
Jolan in Hamadan city in Iran. The research method is an applied study and a
descriptive-analytical argument. The statistical population is tourists in the historical
neighborhood of Jolan, which was surveyed from 347 people randomly by
questionnaire. We examined the determinants and their impact on various payment
willingness using four models and multi-level ordered logistics method.

The results show that the stated willingness to one time payment is 40 thousand

Tomans and the willingness to annually payment, as well as willingness to protect
and prevent its destruction as a per capita tax are 24 thousand Tomans.
Also, interest in visiting historical neighborhoods, education, and employment are
the most important factors that can be considered. The results of the conditional one
time payment model show that education, interest, and number of annual visits are
factors that have influenced the approval or rejection of the specified limit (35,000
Tomans).
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Extended abstract:

Introduction

Tourism, as the second largest field of service activity, is an important element for economic
development and improving life in different human societies. Tourism, as the most dynamic
economic and social activity, has grown and developed significantly. Also, tourism is considered
as an effective activity for promoting the livelihood, employment, and the culture of countries.
Economists have called tourism an invisible export, due to the importance of tourism industry in
economic, social, and cultural development. In this regard, urban tourism is considered and
analyzed in different fields. A kind of urban tourism is visiting cultural and natural heritage.
Cultural heritage includes works of art, architecture, and cultural achievements, as well as ideas,
norms, and common understanding of the living environment inherited from the past. Historic
districts, cities, and streets, which are considered as historical and cultural heritage, are now
recognized as assets in need of protection. Therefore, protecting, maintaining, and revitalizing
historical areas within the city, with economic incentives, makes these areas gain economic profit,
on the one hand, and create an opportunity for effective protection, on the other hand. For this
reason, these spaces provide more services to tourists than to local people, and therefore, culture-
based economy is currently an important part of the city's tourism economics.

Background and innovation

Iran is among the top nine countries in the world in terms of having historical buildings and ancient
places in cities, and in terms of ecotourism attractions, Iran is among the top ten countries in the
world. The economic valuation of historical places has not been addressed and there is very few
published studies on this topic in Iran, while this issue has been addressed in the economic
literature. Also, dealing with the economic valuation of a historical neighborhood as a tourist
attraction and the method applied in this paper are the innovation and pioneering. In this paper, we
addressed the valuation of a historical neighborhoods of Hamadan city. The purpose of the study
is to determine the economic and recreational value of Jolan Hamedan as a historical neighborhood
using the conditional valuation method (CVM) and to specify the determinants of visitors’
willingness to pay based on four models. Therefore, the primary question is about the visitors’
willingness to pay. In this regard, we examined the determinants of willingness to pay.

Purpose and method

In order to estimate the economic value of Jolan historical neighborhood, we utilized revealed
preferences such as travel cost and conditional valuation method. The conditional valuation
method is a widely used method in valuation studies which based on real data can provide better
real values regarding the cost of regional trips. To quantify the benefits of goods and services, it is
necessary to value them. Since the benefits of goods and services are in the form of economic and
non-economic benefits, in their valuation, we need to consider both categories of benefits, which
is called total economic valuation. The economic benefits of goods and services are often evaluated
in the market and priced. However, the benefits of non-market goods and services such as public
goods and non-economic benefits need to be assessed. To this end, both revealed preference
method and stated preferences method used to evaluate the benefits. In the stated preferences
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method, by designing a hypothetical market for a product without a price, people are asked about
their willingness to pay (WTP) or their willingness to accept (WTA) in order to improve or not to
improve the quality of their desired product. WTP is to evaluate receiving benefits from goods or
services, and WTA measures a person's willingness to give his assets. In this regard, the contingent
valuation method is used to measure people's willingness to pay for environmental services and
antiquities. In order to determine the effect of the determinants of willingness to pay, we utilized
multi-level ordinal logistic and conditional logit models and Stata and EViews software. We
conducted multi-level ordinal logistic method using cross-sectional data to estimate significant
factors impacting on the willingness to make actual payments (expenses made), tax sources,
willingness to pay annually for the protection of the historical neighborhood and willingness to
pay once. We also conducted conditional logit model (CLM) to determine the factors affecting the
willingness to pay based on the determined limit. The characteristic of the boundaries determined
in the dependent variable is their status of zero and one. Therefore, according to the objective
mentioned in the second method, the dependent variable (willingness to pay) is assigned the values
of zero and one, based on which we used the econometric model of binary choice, i.e. a model
with a binary dependent variable.

Results

According to the results obtained from the questionnaires, in terms of frequency, more than half
of the respondents are in the age group of 20 to 40 and 65% of them have university education,
which shows that young and educated people visit the historical neighborhood. Also, half of the
visitors have used a private car. It implies that the urban tourism managers need to provide the
necessary infrastructure such as parking, signals, appropriate traffic routes, etc. to facilitate the
visits of people using private vehicles. Among the results obtained from the three models, which
analyzed the determinants of willingness to pay from tax sources, willingness to pay annually for
the protection of the historical neighborhood, and willingness to pay once, the interest in visiting
the historical neighborhoods in all three models was positive and significant. Also, the age,
education and willingness to visit are significant in two models and have positive effects on the
dependent variable.
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