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Article Info ABSTRACT

Article type: One of the most important economic goals of countries is to create the
necessary conditions to improve the level of economic growth. On the other
hand, social welfare is one of the factors affecting economic growth. The
importance of realizing social welfare is so valuable that the qualitative and
quantitative level of life and the level of social welfare in countries is one of
the most important criteria of development. The effects of social welfare on
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Extended Abstract

Introduction

Social welfare is an efficient tool for the realization and stability of economic growth. Social welfare as the
development of people's living standards is one of the most important socio-economic categories, which has been
explained and analyzed in economic texts, and the provision of welfare of society members by different societies has
been discussed among thinkers and experts for a long time. According to Fitzpatrick, prosperity is not the goal of
development, but development itself. That is, we can consider a state and a society as developed that has provided a
minimum or proportionate level of life from various economic, educational, health and medical dimensions for each
individual and its residents (Shahabadi et al., 2021). When developing societies cannot have a suitable level of
economic growth, one of the ways out of this situation is to increase and improve the level of social welfare (Hu et al.,
2022). It should be noted that improving the well-being of people in developing societies is of particular importance
from an economic-social point of view. The reason for the decrease in economic growth in developing countries is
insufficient income, poverty, and lack of adequate insurance coverage against economic shocks. On the other hand,
social services, pensions, insurance and financial markets are often insufficient or underdeveloped (Pienkowski, 2020).
Method

The current study is a cross-country research, therefore, in order to test the hypothesis and compare the effect of social
welfare on economic growth, Eviews software and econometric techniques that combine sections and time periods
have been used. In this research, Iran and selected developing countries have been selected as target countries. Also,
in this study, the dynamic estimator of the generalized moment of method (GMM) proposed by Blundel and Bond
(1998) was used. In fact, it can be stated that the generalized moment of method is one of the appropriate estimation
methods in tabular data, so that this method considers the effects of dynamic adjustment of the dependent variable.
Using the dynamic panel data GMM method has advantages such as taking into account individual heterogeneity and
more information, removing biases in cross-sectional regressions, which results in more accurate estimates, with higher
efficiency and linearity. It will be less in GMM the models estimated by the GMM method correctly calculate the
possibility of persistence and allow us to consider the problems of fitting the migration rate in the scope of this research
(Galliano and Romero, 2017).

Results

This study, the first break of economic growth has had a positive and significant effect on economic growth. In other
words, the existence of a comprehensive and widespread relationship between different components of the economy
in successive years and the transfer of its effects to the future years causes this and it seems quite evident. The high
effect coefficient of this variable in the model shows the significant effect of this factor. Social welfare, political
stability and corruption control have had a positive and significant effect on economic growth. Sargan's test was used
in the estimation of the model to check the validity of the instrument matrix. The probability value of the Sargan test
statistic when the model is estimated with the data of developing countries is equal to 0.34. As a result, the null
hypothesis of no correlation between tools and disturbance components cannot be rejected, so it can be concluded that
the tools used to estimate the model in developing countries have the required validity.

Conclusion
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Based on the results of the research, it is suggested that the decision makers in the developing countries apply their
policies and laws and defend the support plans to improve the quantitative and qualitative level of social welfare of all
sections of the society and create a platform for growth and progress. Pay more attention to the elites and economic
activists of the country based on meritocracy and merit-based military. The implementation of social welfare in order
to increase the level of economic growth refers to examples such as public education, improvement and access to
health and public health, and the creation of employment and job services, which is considered one of the most
important factors of this category in developing countries.
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