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All human beings are equal. For this reason, gender inequality and gender
discrimination are not accepted and are considered a human rights violation. Half of
the world’s population is made up of women, and the existence of discriminatory
institutions and laws against them means a massive violation of freedom. In addition,
gender is an identity factor and affects a person’s confidence and opportunities.
Therefore, gender inequality is not only a violation of freedom, but also undermines
the power and trust of society. Previous studies have mostly dealt with gender
discrimination in the labor market; hence the present paper focuses on the issue that
gender discrimination at the micro level (the labor market) may have macro origins.
For this purpose, economic freedom indices, Hofstede’s cultural dimensions, gender
development and inequality have been collected for more than 90 countries during
the period 1970-2020 and employed two methods of covariance analysis and random
forest. According to the results of covariance analysis, the role of economic freedom,
cultural dimensions and their synergy in explaining the difference between gender
development and gender inequality is confirmed. Also, the findings of the random
forest show that the sub-indices of economic freedom, especially property rights,
international trade and government size, were the most important. But the results of
cultural dimensions are fragile and differ depending on the indicator and the sample.
Therefore, gender discrimination is influenced by non-cultural aspects such as the
economic system rather than the result of cultural aspects. As a result, striving for
economic freedom, especially from an institutional perspective, can facilitate the
achievement of a society with fairer opportunities between men and women.
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Extended Abstract

Introduction: All human beings are equal. Many thinkers state that gender inequalities resulting from social
relationships (not biological differences) are not acceptable; because it unnecessarily restricts the freedom. The gender
inequality and gender discrimination are not accepted and are a human rights violation. Half of the world’s population
is made up of women, and the existence of discriminatory institutions and laws against them means a massive violation
of freedom. In addition, gender is an identity factor and affects a person’s confidence and opportunities. Therefore,
gender inequality is not only a violation of freedom, but also undermines the power and trust of society.

In this regard, eradicating these discriminations in all areas of political, economic and social life is the purpose of the
Convention on the Elimination of All Forms of Discrimination against Women (CEDAW). United Nations General
Assembly adopted CEDAW in 1979 that it entered into force in 1981 and has been ratified by 189 states. While
previous studies have mostly considered gender discrimination in the labor market; the present paper focuses on the
issue that gender discrimination at the micro level may have macro origins. Maybe, the origin of many gender
inequalities is in the structures that humans have formed for society. For this reason, it is necessary to answer the
important question whether gender inequality is different in countries with different levels of economic freedom. In
other words, is the economic structure a determining factor in explaining the difference in gender inequalities?

Method: The economic freedom index was collected from Fraser institute and is including five sub-indices: size of
government, legal system and property rights, sound money, freedom to trade internationally and regulation.
Hofstede’s index has six key dimensions including long term orientation (vs. short term orientation), individualism
(vs. collectivism), uncertainty avoidance, power distance, masculinity (vs. femininity), and indulgence (vs. restraint).
The gender development index is calculated based on the ratio of the human development index of women to men.
Therefore, this index reflects the status of women compared to men in the three sub-indices of health, education and
per capita income. Another indicator is gender inequality, which shows the status of women in terms of reproductive
health (maternal mortality and adolescent fertility), empowerment (parliamentary representation and education
attainment) and the labor market (labor force participation).

The indices of economic freedom, Hofstede’s cultural dimensions, gender development and gender inequality have
been collected for more than 90 countries during the period 1970-2020. Then to analyze this large sample of data, two
methods of analysis of covariance (ANCOVA) and Random Forest are used. In this way, it is investigated whether the
factor of economic freedom and culture indices played role in explaining gender inequality or not? In other words,
does the difference in the level of economic freedom and culture indices explain the difference in the of gender
inequality indices or not?

Results: In the beginning of the 1990, the gender development index of Iran has been 0.72. After an initial increase,
it has remained around 0.86 since the beginning of the 21st century. In the same way, the gender inequality index has
been 0.7, which after the initial improvement, has remained at the level of 0.50 in the last two decades. It seems that
lower gender discrimination (i.e. GDI around 1 and Gll around 0.2) requires significant changes in the structure of the
economy.

According to covariance analysis, the role of economic freedom, cultural dimensions and their synergy in explaining
the difference between gender development and gender inequality is confirmed. Economic freedom has not made a
difference in countries with a relatively liberal culture; but for countries with a liberal culture, economic freedom has
created a good synergy and gender inequalities have been greatly reduced. Also, inter-group comparisons revealed that
the differences are mainly between free countries and non-free countries. Therefore, economic freedom plays a role in
fairness of opportunities between men and women, albeit it is not a sufficient condition.
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The findings of the random forest show that the sub-indices of economic freedom, especially property rights,
international trade and government size, were the most important. But the results of cultural dimensions are fragile and
differ depending on the indicator and the sample.

Conclusion: It is concluded that the gender discrimination is influenced by non-cultural aspects such as the
economic system rather than the result of cultural aspects. The countries with more economic freedom (especially legal
system and property rights, freedom of international trade, and market regulation) have been able to provide a fairer
opportunity for women and men. But Iran’s economy has experienced the worst situation in legal system and property
rights, freedom of international trade, and market regulation. As a result, striving for economic freedom, especially
from an institutional perspective, can facilitate the reduction in gender inequality.
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